Understanding
Managed Funds
General Advice Disclaimer
The advice contained within this document is general advice only. It has been prepared without taking into account your
objectives, financial situation or needs. Before acting on this advice you should consider the appropriateness of the advice,
having regard to your own objectives, financial situation and needs. If any products are detailed, you should obtain a
Product Disclosure Statement relating to the products and consider its contents before making any decisions.
Barnett Financial Planning Pty Ltd disclaim all and any guarantees, undertakings and warranties, expressed or implied, and
shall not be liable for any loss or damage whatsoever (including human or computer error, negligent or otherwise, or
incidental or consequential loss or damage) arising out of or in connection with any use or reliance on the information or
advice contained this document. The user must accept sole responsibility associated with the use of the material on this
site, irrespective of the purpose for which such use or results are applied. The information within this document is no
substitute for financial advice.

A managed fund is an investment vehicle that allows multiple investors to pool their funds for the purpose of
investing. Generally, many of the investments accessed through a managed fund would not be available to
individual investors due to the large sums of money required.

Managed funds aim to provide growth of your portfolio over the medium to long term, however, losses can also
occur if the value of the investment falls.
In a managed fund, your money is pooled together with other investors. An investment manager then buys and
sells shares or other assets on your behalf.
You are usually paid income or distributions periodically, generally quarterly, half-yearly or yearly.
A managed fund can provide:
• Diversification from your other investments;
• Access to a broad range of fund managers, assets, markets and countries;
• Convenient savings plans with regular contributions for people wishing to save, or a regular withdrawal
plan for people wanting an income;
• Ease of reporting – it’s easier to do paperwork and tax returns, compared with buying and selling shares
direct, as the fund manager will supply all the necessary information.

Things you should know
•
•

•

The balance and return of your investment are not guaranteed – the value of your investment will rise and
fall with market movements;
Income and capital gains distributed from your managed fund are added to your assessable income each
year and will need to be included in your annual Tax Return, even if you have opted to reinvest all income
back in the fund. These details are included in the Annual Taxation Statement of the managed fund each
year. As this is added to your assessable income, it may affect your other benefits such as Centrelink
benefits, Family Tax Benefits and Child Support (where applicable);
When you redeem your funds or sell out of a managed fund, you may pay Capital Gains Tax on any profit
(or gain) made.

